OFFICE OF THE COMMISSIONER OF CENTRAL EXCIES {PUNE-II

41-A ICE HOUSE.OPP. WADIA COLLEGE,PUNE 411 001,
:

TRADE FACILITY NO 182010

SUB: - Procedure for Processing of raw sugar into
refined sugar by the iobworkers of importers —-Reg.

The following circular issued by Tax Research Unit, Department of Revenue, Ministry o
Finance, Govt. of India is enclosed herewith for information & necessary action.

Circular No., File No. Data

— 354/78/2009-TRU 12" January 2010,

2. All Trade Associations/Chambers of Commerce are requested to bring the contents of the
above cited circular to the notice of their members/constituents.

(B.8.Vasudev)
Commissioner

F.No. VGN{30)10/ Trade Facility/09
Pune, the 27" January 2010

Copy to:-

The Secretary, CBEC. Naw Delhi.

The Deputy Secretary, GIMFDR. New Delhi,

D.GIA.C.C.E., New Delhi., The Chief Commissioner, Centrai Excise & Customs. Pune.
The Commissioner, Pune- | i f N Customs {Appeals-l 1M, Puna.
ACILOWR.U, Mumbai, CERA, Mumbaj.

Joint Director, D.G.CE.{i. Regionai Unit, Pune., Deputy Chief Chemist, Mumbai.
CENTAX Publications Pvt. Ltd., 1512-B, Bhishma Pitamah Marg, New Delhi.
Central Excise Bar Association, Murnbai » All Members of RAC / PGC in the
Commissionerate. _ '

All Trade Associations & Chambers of Commerce & Industries in the Commrite,
All Additional ¢ Jointy Deputy /Asst. Commissioners at the Hdgrs., Pune-ll).

All Deputy / Asst, Commissioners of the Divigions with spare copies,

All Supdts. / GO's /ANl Section Heads at the Hdgrs., Pune-In,
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F.No. 154/782009-TRU
Government of Indin Y
' Ministry of Finace [ i
Depanment of Reven '
(Tax Research Unit)
New Delli, the llmtﬂllnq;ry, 2019
To ‘ -
Chief Commissionars of Central Excise / Directors Ganeral (All) m/
Chief Commissioners of Customs (Al]) -
Chief Commissioners of Cusioms & Central Excise (All)
Commisslotizs of Central Bxcise & Customs (All)
Commissioners of Central Excise (All)
Commissionera of Customa (All)
Sul;  Frocedure for processing of raw sugar Into Irtl.'lnad sugar by tbe job workers
of Imporiers,
; Sir Madam,
‘ Full exemptlon from besle customs duty is available to rew sugar imported by augar
. fectoties or refineries in terms of 8.No.38B of notification No. 2172002-Cuvtoms dated
4 1.3.2002. Such imports are chargeable to additional duty of cugtoms equivalont to Ceniral
f Exclse duty paysirie un sugar manufstured donwstically. Exeinption under this entry 13
¢ : aiso avallable to Importy of taw sugar made by pny person who produces & velid contomu
with a sugar factury or mefincry for its refining aubject to the Julfillment of cartain
conditions. d

: 2 It has been brought to the notice of the Board that some importers of raw sugar
1 are unable to move stwcks 9 Utlar Pradesh and are facing difficultics in following the
cenvat ¢redit procedure or in complying with the conditions of the notification afler
importation s they are ot in a positlon to fransport the sugar to their own foctorics or to
factories/ rofineries with whom they had entered into refining contracls prioc 1o impori.
They have, therefore, requested that they may ba allowesd to send the raw sugr to another
Tactory/ refinery who would carcy out the process of refining on job work basis, The
importers have expresscd apprehensions that if raw sugar is processed in this manner the
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joh worker may not be in a position to take input credit of the additional duty of customs
aa the Bill of Entry would bear the name of the importer and not the job warker,

3 Rule 3 of the Cepvat Credit Rules, 2004 permits a manofacturer to take cenvat
credit ¢on the inputa which are directly sent by his supplicr to the job worker (fur the
maniifaclure of intermediale goodn) following the procedure under Notification
Ne.214/86-CE if ha rectives the |normediate goods for further use in hia factory.
Further, Rule 4(6) provides that the Central Excise Officer may nliow sendiny of inpuls
to B job worker from whose pramises the final product nanuisciured by the job worker
can be cleared subjoct to comlitionk au imposed by the said officer. Considering thwe
special circumstances, especially the scarcity of sugar in the couniry and spiraling prices
of the sugar, and keaping the sforssaid provisions in mind, the foliowing special
procedure Iv presvribed in terms of (e powers available under nile 31 of the Contral
Excisa Rules, 2002:

{}] A eugar factory or refinery thal has imporied the raw sugar (principel
manufacturer} under the exemption contsined in Notification No, 21/2002-
Customs dated 1.3.2002 and is unable to move the iImporied raw sugar to its own
promises, may apply to its jurisdictional Assistant Commissioncr/Deputy
Commisgloner 16 permit him i -

(a)  send tho impurted sugar dircetly from: the port of fmporation 1o
uny other suger factory(ies) or relinery(ies) for being processed
Into refined sugar on job work basis subjeey to proper eccountal.

(b)  clear the refined sugar from the premises of (he job-worker on the
¢ondition that he (i.ethe principal manufacturer) wounld pay the
duty lcviable on such refined sugar.

{il)  "The epplioation should comain the details of the Bill of Entry againnt which the
import was mede, the quantity imponed, the name, addrass end regisimation
number of the job-working sugar factory or refinery, the quantity of raw sugar to
be sent to the Job worker, and the likely quantity of refincd sugar that may be
produced. A eopy of the job work agresment may also be furnished,
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(i} The jurlsdictional Assistant Commissioner/ Deputy Commissioner of Central

‘ Excise shall permit the principal manufacturer 10 transfer the imported stock t0

one or more job-workers without its receipt in the factory premites of the

. principal manufacturer, The imported stack would be allowed w be transperted to

the job workar's premiises on s transport docurneny/ challan which would ahow the

name and address of the job worker as well as the name of the importer and

details of permission granted by the AC/DC. A copy of the pormission gramed by

the jurisdictional Assivant Commissioner/Deputy Commissioner shall be
forwarded W the jurindictional AC/DC of the job worker also.

(iv)  On recaipt of the raw suger in his factory, the job worker shall, within 48 hours,
intimate the spme to the junisdictional Assistent/ Daputy Comumissioner of Central
Excign who slmt] have the same verificd and igsue a certificate of receipt.

{v) Besed on the said cortificate, the cenval eredit in respect of said consignment
may be taken by the principal manufacturcr as he is required to discharge the duty
liabtlity on the final produet i.e. refined sugar.

{vi)  For the purpose of clearances from the job worker's premises, an excise invoice
shall be prepared by the principal manufacturer containing all the detajls like the
quantity, duty payabic ctc. In eddition, tho invoice shall contain tha reference
muonber and date of the AC/ DC's permission for clearance from the job-worker's
premiscs. The invaice shall be maried ax “Clearance [fom Job-worker's factory™.
The dupliouts copy of the Invoice shall be sent to the job worker's factory for
accompanylng the refined sugar.

(vil) The job-worker shall kecp proper records to acopunt for the entire quantity of taw
sugar received from the principal menvfacturer an grain-to-grain basis,

(vii)) The duty Hability on the refined sugar would rest with the principal inanufacturer
and it would ba his rasponsibllity to fully account for the imported atock and 1o
pay duty on eny shortages.

(viti) While granting permission, the AC/DC may also imposc other conditions as
prescribed for opereticn of Jegal provisions referred in para 3 to safeguard the
revenue.
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4, It has also been brought to the notice of the Board that a similer difficulty in the

. movement of imported stock ey be faced by imporicry that aveil ef the exemplion

contained in entry 388 under comdlition 5A (b) of notification No.21/2002-Customs dated
1.3,2002. [n these cases, the importors are unable 1w move the stock to the faclorics or
refineries with whom they had & valid contract at the time of import. The bonds fumished
to the customs authorities would alsc bear thc name and address of the originel
contractot. Such importérs may be allowed to substitute such contracts with fresh
contracts with other sugar faciories or tefineries concluded after importation and/ or
cleatance, They may also be permitted to tender fresh bonds or to endorse the origual
vond with the particulars of the new contractor. However, the other conditions of the

sxemption notification would continue to apply.

5, The spocial procedure specified in paras 3 and 4 above ghall remain in force for
refined sugar produced up to 30™ June, 2010,

é. The receipt of this letier tmay kindly be acknowicdged and any difficulty In the
implementation of this procedure may be brought Lo the notice of the Board.

Yo i Ly,

{Praghanl Kumar)
Under Secretary o the Govt. of India



